




Statement of Investment Principles 

The managed property product aims to exceed the AREF /IPD Quarterly All Balanced Funds Index net 
of fees over rolling three and five-year periods. 

It is the Trustees' expectation that the Index-Linked Gilt product will track the total return of the 
relevant FT-A Government Index-Linked Gilt Index to within+/- 0.25% p.a. for two years in three. 

The Corporate Bond product may produce more volatile absolute returns over short-term periods than 
the Gilt product. However, in the longer term, it is the Trustees' expectation that the fund will produce 
a return in line with the relevant iBoxx Sterling Non-Gilt Index to within+/- 0.5% p.a. for two years in 
three. 

The High Yield Bond product is an actively managed fund. It aims to produce returns superior to the 
Corporate Bond product due to both its active management and as compensation for the increased risk 
of default. It is the Trustees' expectation that the fund will produce gross-of-fees returns of 1.0% p.a. 
in excess of the specified benchmark over rolling 3-year periods. 

5. Risk Management & Risk Measurement

The Trustees are satisfied that their manager is prudent and professional in its general approach to 
investment. The Global Equity and Diversified Growth products involve units in funds that hold 
diversified portfolios of shares to reduce the stock-specific risk to the Scheme of investing in equities, 
and the Property fund holds a range of commercial properties. Similarly, the Bond products each 
involve a diversified portfolio of securities to reduce the security-specific risk faced by the Scheme of 
investing in fixed and variable rate securities. 

The funds used are viewed as appropriate investment vehicles for the investment strategy of an 
ongoing pension scheme. The fact that a large proportion of the total assets is invested in funds that 
are broadly passive removes the investment risks inherent in a more active manager strategy. The 
Trustees will keep the asset allocation under review. 

The Trustees incorporate risk measurement within their performance monitoring and periodic strategy 
reviews. 

6. Realisation of Investments

The Trustees' policy is to ensure that the assets invested are sufficiently realisable to enable the 
Trustees to meet their obligations to provide benefits as they fall due. The Trustees are satisfied that 
the arrangements in place conform to this policy. The Trustees monitor their net cashflow position, the 
likely need to realize capital, and hence any effect on asset allocation and the choice of investment 
funds. 

7. Additional Voluntary Contributions

The Scheme does not allow A VCs. 
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